
 
Unit 1 – Assurance Framework and the auditor’s objectives  

Learning outcomes Relevant Activities/WEs/Masterclass/Exam 
1) Apply International Auditing 

Standards and National Generally 
Accepted Auditing Standards and 
applicable laws and regulations to 

an audit assignment. 

Activity 1.1: Identify the five elements of an assurance 
engagement, in accordance with the international framework. 
Determine whether services requested by a client are 
assurance engagements. (CSG: 1-5).  
 
Activity 1.2: Outline how professional scepticism and 
professional judgement will be exercised in performing an 
audit. (CSG: 1-21-24). (ISA200).  
 
WE1.1: Apply the elements of an assurance engagement in 
accordance with the international framework. Apply national 
auditing standards and applicable laws and regulations to an 
audit assignment.  

  
Unit 2 – Audit Quality and pre-engagement activities  

1) Apply international auditing 
standards and national Generally 

Accepted Auditing Standards and 
applicable laws and regulations to 

an audit assignment 

Exam Preparation Series, Q1(d): Identify a potential threat to 
independence, and determine whether independence can be 
achieved.  
 
Exam May 2016, Q1 Part A (a): Identify 2 threats to 
independence. For each threat recommend a safeguard to 
eliminate the threat or reduce it to an acceptable level. 
Determine whether independence can be achieved. 
 
Exam Sep 2015, Q1 Part B: Identify 3 threats to independence 
for CAP when performing the OMP audit. For each threat 
identified describe why it is a threat. For each threat 
identified state what actions CAP needs to implement to 
eliminate or reduce the threat to an acceptable level.   
 
Activity 2.1: Apply the Code of ethics for professional 
accountants (IESBA code) to: identify and evaluate threats to 
auditor independence and identify relevant safeguards to 
eliminate or reduce the identified threats to an acceptable 
level.  
 
Activity 2.2: Application of ISA210. Outline the terms to be 
included in an engagement letter under particular 
engagement circumstances  
 
WE 2.1: Application of ISA220 in considering auditor’s 
responsibilities in implementing quality control procedures at 
an individual engagement level. Identify and evaluate key 
issues that should be considered when determining whether 
to accept an audit engagement.  
 
WE 2.2: Apply the Code of ethics for professional accountants 
(IESBA code) to: identify and evaluate threats to auditor 



independence and identify relevant safeguards to eliminate 
or reduce the identified threats to an acceptable level. 
Recommend an action to take.  
 

  
Unit 3 – Risk Assessment  

1) Plan, perform and complete the 
audit of historical financial 
statements 

2) Apply international Auditing 
standards or national Generally 
Accepted Auditing Standards and 

applicable laws and regulations to 

an audit assignment j  

Dec 16 Exam, Q1 Part A: Identify the potential risks of 
material misstatement and explain why each is a risk.  
 
Exam May 2016, Q1 Part A (b): Identify 4 conditions that may 
indicate a risk of material misstatement. Discuss how each 
condition would impact on the financial statements.  
 
Exam May 2016, Q2 Part B: Identify 1 key account balance or 
disclosure and related key assertion at risk of material 
misstatement. Design 1 substantive test of detail to address 
the assertion you identified.  
 
Exam Sep 2015, Q2 Part A (a): Identify the key assertion at 
risk and explain your choice.  
 
Activity 3.1: apply ISA315 in the planning and risk assessment 
phase of an audit. Considers auditor’s responsibilities in 
obtaining an understanding of the entity to identify and 
assess risks of material misstatement. Obtaining an 
understanding of an entity and its environment, and 
explaining the potential impact on the financial statements.  
 
Activity 3.2: Applying ISA 315 (same as above). Able to 
determine key accounts and assertions at risk of material 
misstatement.  
 
Activity 3.3: Applying ISA 240, ISA315 and ISA 550 in the 
planning and risk assessment phase of an audit. Considers 
auditor’s responsibilities in obtaining and understanding of 
the entity to identify and assess risks of material 
misstatement due to error or fraud.  
 
Activity 3.4: Applying ISA 240 in the planning and risk 
assessment phase of an audit. Perform analytical procedures 
in the planning phase of an audit.  
 
WE 3.1: Applying ISA 315, in the planning and risk assessment 
phase of an audit. Considers auditor’s responsibilities in 
obtaining an understanding of the entity to identify and 
assess risks of material misstatement both at the FS and 
assertion level.  
 
WE 3.2: Applying ISA 315 and ISA 520: in the planning and risk 
assessment phase of an audit. Auditor’s responsibilities in 
obtaining an understanding of the entity to identify and 



assess risks of material misstatement both at the FS and 
assertion levels.  
 
WE3.3: Applying ISA 240 & ISA 315 in the planning and risk 
assessment phase of an audit. Identify fraud risk factors and 
explain why they may lead to a material misstatement in the 
financial statements.  
 

  
Unit 4- Internal Control  

1) Plan, perform and complete the 

audit of historical financial 
statements 

2) Apply international auditing 

standards or national GAAS and 
applicable laws and regulations to 

an audit assignment  

Exam Preparation Series, Q1(c): Identify 1 entity level 
control, and discuss how it contributes to an effective control 
environment.  
 
Exam May 2016, Q1 Part A (c): Identify and explain 2 internal 
control weaknesses. For each internal control weakness, 
describe the impact on JL’s Audit Strategy.  
 
Exam Sep 2015, Q1 Part C: Identify 1 piece of information 
about OMP that indicates an internal control strength, and 2 
pieces of information about OMP that indicate an internal 
control weakness and, for each control weakness, explain why 
it is a weakness.  
 
WE 4.1: how to obtain an understanding of the entity’s IT 
environment. Explain risks arising from IT. (ISA 315) – paras 
18, 21, A64.  
 
WE 4.2: Evaluating an entity’s internal control at the planning 
and risk assessment phase of an audit through the application 
of ISA315. Identify and document key controls in a payroll 
process. Determine key assertions addressed by each control. 
Evaluate whether controls have been effectively designed and 
implemented by performing a WT. ISA 315 – Paras 13, A74 & 
A75.  
 
Activity 4.1: Application of ISA315 in the planning and risk 
assessment phase of an audit. Considers auditor’s 
responsibilities in obtaining an understanding of an entity’s IC. 
Identify and evaluate entity level controls. ISA 315 paras 
14-17, 19, 22-24 & Appendix 1.  
 
Activity 4.2: as part of the planning phase the auditor must 
obtain an understanding of controls relevant to the audit. 
Identify risks and the relevant assertions relating to an 
account and identify controls management has put in place to 
address the risks.  
 
Activity 4.3: Application of ISA 240, 315, 550. Identify control 
deficiencies and recommend internal controls that could be 
implemented by management in response to a risk of fraud.  


